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Brand New Book ***** Print on Demand *****.This paper investigates the role of imperfect
knowledge regarding the structure of the economy on the formation of expectations,
macroeconomic dynamics, and the efficient formulation of monetary policy. Economic agents rely
on an adaptive learning technology to form expectations and continuously update their beliefs
regarding the dynamic structure of the economy based on incoming data. The process of perpetual
learning introduces an additional layer of dynamic interactions between monetary policy and
economic outcomes. We find that policies that would be efficient under rational expectations can
perform poorly when knowledge is imperfect. In particular, policies that fail to maintain tight
control over inflation are prone to episodes in which the public s expectations of inflation becomes
uncoupled from the policy objective and stagflation results, in a pattern similar to that experienced
in the United States during the 1970s. More generally, we show that in the presence of imperfect
knowledge, policy should respond more aggressively to inflation than under perfect knowledge.
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Here is the best ebook we have read through right up until now. I could possibly comprehended every thing out of this written e pdf. Its been written in an
remarkably easy way and is particularly only following i finished reading through this ebook by which in fact changed me, change the way i really believe.
-- Etha  Pollich  

This publication is indeed gripping and intriguing. It is actually writter in basic terms and not diAicult to understand. I am just pleased to explain how here
is the greatest publication we have read through during my own lifestyle and could be he best pdf for at any time.
-- Er vin Cr ona   
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